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UNIT – I

Introduction to Rural 
Development



RURAL AREA

Where the people are engaged in primary industry in
the sense that they produce things directly for the first
time in cooperation with nature.



Rural areas are separately settled places away from the 

influence of large cities and towns.

Such areas are distinct from more intensively settled urban and sub-
urban areas, and also from unsettled lands or wilderness, such as forest.

Rural areas can have an agricultural character, though many rural areas
are characterized by an economy based on cottage industry, mining, oil
and gas exploration, or tourism.



RURAL COMMUNITY

A group of people with a common characteristic  or interest 
living together, in a village.

A Rural Community can be classified as rural  based on the 
criteria of lower population density,  less social differentiation, 
less social and spatial  mobility, slow rate of social change, etc.

Agriculture is the major occupation of rural people.



MAIN FEATURES OF RURAL
COMMUNITY

Village is an institution-

The Village is a primary institution. The development of villages is
influenced considerably by the life of the village. It satisfies almost all
the needs of the rural.

Community-

They have a sense of unity and a feeling of belongingness towards each
other.

Religion-

Faith in religion and universal power is found in the life of the villages.

Agriculture-

Main occupation is agriculture which involves dependence on nature.
Nature gives the livelihood to them. Farmers worship forces of nature.



LIFE OF RURAL PEOPLE



Lifestyles in rural areas are different than those in urban areas,
mainly because limited services are available.

Governmental services like law enforcement, schools, fire
departments, and libraries may be distant, limited in scope, or
unavailable.

Utilities like water, sewer, street lighting, and garbage collection
may not be present.

Public transport is sometimes absent or very limited, people use
their own vehicles, walk or ride an animal.



RURAL DEVELOPMENT



Rural development is a strategy designed to improve the economic
and social life of rural poor.

It is a process, which aims at improving the well being and self
realization of people living outside the urbanized areas through
collective process.

Rural Development is all about bringing change among rural
community from the traditional way of living to progressive
way of living. It is also expressed as a movement for progress.



The United Nations defines  
Rural Development as:

“Rural Development is a process of change, by which the efforts of
the people themselves are united, those of government
authorities to improve their economic, social and cultural
conditions of communities in to the life of the nation and to
enable them to contribute fully to national programme.”



DEV. IN RURAL AREA CAN BRING

INFA-

STRUCTURE

TECHNO  

LOGY

HEALTHEDUCATION

ECONOMY



OBJECTIVES OF RURAL DEV.

1. To develop farm, home, public service and  village community.

2. To bring improvement in producing of crops and animals living condition.

3. To improve health and education condition etc. improvement of the rural

people.

4.    To improve villagers with their own efforts.

5.       To improve village communication.



Main Objectives

To generate

Employment Farm & storage
Economical  
activities

To improve

Health Education Living condition

To build

Infrastructure Public Service Communication



PROBLEMS IN RURAL DEVELOPMENT

1. People related

2. Agricultural related problems

3. Infrastructure related problems

4. Economic problems

5. Social and Cultural problems

6. Leadership related problems

7. Administrative problems



PEOPLE RELATED PROBLEMS



1. Traditional way of thinking.

2. Poor understanding.

3. Low level of education to understand  developmental efforts and

new technology.

4. Deprived psychology and scientific orientation.

5. Lack of confidence.

6. Poor awareness.

7. Low level of education.

8. Existence of unfelt needs.

9. Personal ego.



AGRICULTURE RELATED PROB.



1. Lack of expected awareness, knowledge, skill and attitude

2. Unavailability of inputs.

3. Poor marketing facility.

4. Insufficient extension staff and services.

5. Multidimensional tasks to extension personnel.

6. Small size of land holding.

7. Division of land.

8. Unwillingness to work and stay in rural areas.



INFASTRUCTRAL RELATED PROB.

Poor infrastructure facilities like-:

1. Water

2. Electricity

3. Transport

4. Educational institutions

5. Communication

6. Health

7. Employment

8. Storage facility etc.



ECONOMIC PROBLEMS

1. Unfavourable economic condition to adopt high cost
technology.

2. High cost of inputs.

3. Under privileged

rural industries



LEADERSHIP RELATED PROBLEM

1. Leadership among the hands of inactive and incompetent people.

2. Self interest of leaders.

3. Biased political will



ADMINISTRATIVE PROBLEMS

1. Political interference.

2. Lack of motivation and interest.

3. Unwillingness to work in villages.

4. Improper utilization of budget.

5. No proper monitoring of programs.  and lack in their

implementation.



SCOPE & IMPORTANCE OF

RURAL DEVELOPMENT



Importance of Rural Development

Rural development is a dynamic process, which is mainly concerned with
the rural areas. These include-

Agricultural growth, putting up of economic and social infrastructure, fair
wages as also housing and house sites for the landless, village planning,
public health, education and functional literacy, communication etc.

Rural development is a national necessity and has considerable importance
in India



Rural development is needed because-

1.To develop rural area as whole in terms of culture,  society, 
economy, technology and health.

2. To develop living slandered of rural mass.

3. To develop rural youths, children and women.

4.To develop and empower human resource of rural  area in terms 
of their psychology, skill, knowledge,  attitude and other abilities.

5.To solve the problems faced by the rural mass for  their
development.



6. To develop infrastructure facility of rural area.

7.To provide minimum facility to rural mass in terms of drinking
water, education, transport, electricity and communication.

8.To develop rural institutions like Panchayat, cooperatives, post,
banking and credit.

9.To develop rural industries through the development of handicrafts,
small scaled industries, village industries, rural crafts, cottage industries
and other related economic operations in the rural sector.

10. To develop agriculture, animal husbandry and
other agricultural related areas.



11. To restore uncultivated land, provide irrigation facilities and
motivate farmers to adopt improved seed, fertilizers, package of
practices of crop cultivation and soil conservation methods.

12. To develop entertainment and recreational facility for rural
mass

13. To develop leadership quality of rural area.

14. To improve rural marketing facility.

15. To minimise gap between the urban and rural in terms of facilities
availed.



16. To improve rural people’s participation in the  development of 

state and nation as whole.

16. To improve scopes of employment for rural  mass.

17. For the sustainable development of rural  area.

18. To eliminate rural poverty.

19. To empower them.



UNIT – II

Rural Development Planning 

& Management 



Self Help Groups (SHGs)

SHGs are informal groups that consist of people who face similar problems.

These people come together to form a group to overcome their common

problems to improve their standard of living.

They are mostly from a similar socio-economic background and are involved in

undertaking small savings amongst themselves in a bank.

This amount acts as the fund for the SHGs and is used to provide loans to its

members.

It is a vital tool to alleviate people from below poverty line and improve social 

status through the promotion ofself-employment.



Who helps in the formation of 

SHGs?

Any local individual who has needed education or skills may help initiate
the SHGs. This individual is involved in bringing together all those who are
facing similar problems and advocating the benefits of the SHGs.

This person is often called the “animator” or a “facilitator”. He or She is
usually well-known within the community.

A woman animator can play a significant role in the woman
empowerment in rural India. However, the animator cannot bring the
people together into the SHGs by himself/herself.



How do the SHGs function? 

Members: An ideal SHG should have about 10 to 20 members. This is
because if the group is bigger, it will be difficult for an individual to
undertake equal participation in a large group.

The SHG shouldn’t have more than one member from a particular
family. This allows the inclusion of many families. It should also have
either only men or only women because it is found that the mixed
groups are not successful.

It is also found that the women SHGs are more successful because the 
members are better at savings and that they are making use of the 
loans more efficiently t



SHG Meetings: 

Ideally, the meetings should be held weekly or
monthly so that the members become closer to each other. All
members must attend the meetings for it to become successful.
Membership register, minutes register, savings and loan register,
etc., must be kept up to date so that it is easy to know about the
SHGs and that there is transparency within the group.



What are the functions of the SHGs? 

Initiate and maintain savings within the group:
All members must regularly save at least a small amount. These savings allow
them to get future credits for their group.

Lending loans to the members:
The savings made by the SHG must be used to provide loans to members of
the group. Everything related to the loan must be decided within the group.

Solving common problems: SHGs mostly consist of individuals who face
similar problems. The grouping should essentially help the individual
overcome these problems through discussions and interactions within the

group



What are the advantages of the SHGs? 

Combating social evils: The SHGs play a crucial role in overcoming social
evils like alcoholism, drug addiction, gambling, etc.

Women empowerment: Women SHGs make its members independent
from social constraints and allow them to make independent decisions.
They can even actively participate in the gram sabha.

Active participation in democracy: SHGs can actively participate in the
aspects of local governance. This would mean the inclusion of weaker
and marginalized sections of the society in the local governance. Incre



NGOs and Rural Development in India:

In India, the scope of development is not narrow
but very wide, as it includes not just the economic development but
the growth on social front, quality of life, empowerment, women
and child development, education and awareness of its citizens.

The task of development is so huge and
complicated that just implementing government plans is not
sufficient to fix the problem.

To achieve this, a holistic vision and collaborative
efforts involving various departments, agencies and even NGOs is
required. Owing to such a great need, the number of NGOs in India
is increasing rapidly and, at present, there are about 25,000 to
30,000 active NGOs in India.



Rural development seems to be a simple task but, in reality, it is not. Post-
Independence era has seen many rural development programmes through
different five-year plans. Alleviating poverty, employment generation,
more opportunities for generating income, and infrastructure facilities are
emphasized through the policies and programmes of the government.

Along with this, the panchayat raj institutions have also been initiated by
the government to strengthen the democracy at grass roots level. But in
spite of all the efforts rural poverty, unemployment rate, low production
still exists. The fight is still on for the basic facilities such as livelihood
security, sanitation problem, education, medical facilities, roads, etc. Still
there is a huge gap in terms of infrastructure that is available in urban and
rural areas.



The basic rural development should include all these apart from
employment, proper water supply and other basic facilities.

NGOs or Non-Governmental Organizations have more benefits of
working in rural areas as compared to governmental organizations
because NGOs are more flexible, NGOs are specific to a particular
locality and moreover these are committed towards serving the
public and community as a whole. As the task of development is
massive, many NGOs are playing vital role in the rural development
of India in collaboration with the government.



Major role seen for NGO’s in rural development:

As economic reform and liberalization saw
the Government vacating several areas to let private sector
entrepreneurship flourish and contribute to the high growth rate of
the economy in recent years, a similar paradigm shift is needed to
transform NGOs from their dependence on aid and grants from
within and outside for transforming the rural scenario in the country.

This is sought to be achieved for the NGOs
through engaging them in micro-finance, micro insurance, and
micro-entrepreneurship activities for the overall development of the
rural areas and to promote the welfare of the people of rural India,



DRDA has traditionally been the principal organ at the
district level to oversee the implementation of anti-poverty programmes of
the Ministry of Rural Development. This agency was created originally to
implement the Integrated Rural Development Programme (IRDP).

The chairman of the Zilla Parishad shall be the chairman
of governing body of the DRDA. The Executive and financial functions shall
however lie with CEO, Zilla Parishad / District Collector who shall be
designated as the Chief Executive Officer or Executive Director.



1.1 If effective programme design is critical to successful
implementation of rural development programmes, so is an effective
delivery agency. None of the anti-poverty programmes can have impact
unless they are implemented with clarity of purpose and a commitment to
the task. It is here that the DRDAs play a critical role. The DRDAs are not the
implementation through overseeing the implementation of
different programmes and ensuring that necessary linkages are provided.
To this extent the DRDA is a supporting and facilitation organization and
needs to play a very effective role as a catalyst in development process.

Role and Functions of the District Rural  Development 
Agency



1.2 The district Rural Development Agency is visualised as specialized
and a professional agency capable of managing the anti-
poverty programmes of the Ministry of Rural Development on the one hand
and to effectively relate these to the overall effort of poverty eradication in
the District. In other words, while the DRDA will continue to watch over and
ensure effective utilization of the funds intended for anti-
poverty programmes, it will need to develop a far greater understanding of
the processes necessary for poverty alleviation/eradication.

It will also need to develop the capacity to build synergies among
different agencies involved for the most effective results. It will therefore
need to develop distinctive capabilities rather than perform tasks that are
legitimately in the domain of the PRIs or the line departments. The role of
the DRDA will therefore be distinct from all the other agencies, including
the Zilla Parishad.



1.3 DRDAs must themselves be more professional and should be able
to interact effectively with various other agencies. They are expected to
coordinate with the line department, the Panchayati Raj Institutions, the
banks and other financial institutions, resources required for poverty
reduction effort in the district.

It shall be their endeavour and objective to secure inter-
sectoral and inter-departmental coordination and cooperation for
reducing poverty in the district.

It is their ability to coordinate and bring about a convergence of
approach among different agencies for poverty alleviation and would set
them apart.

1.4 The DRDAs are expected to coordinate effectively with
the Panchayati Raj Instutions. Under no circumstances will they perform
functions of PRIs.



1.5 The DRDAs will maintain their separate identity but will function
under the chairmanship of the Chairman of Zill Parishad.

They are expected to be a facilitating and supporting organization
to Zilah Parishad, providing necessary excutive and technical support in
respect of poverty reduction efforts.

Wherever the Zilla Parishads are not in existence of are not
functional, the DRDAs would function under the Collector/District
Magistrate/Deputy Commissioner, as the case may be.



UNIT –III 

Agriculture Enterprise 
& 

Agro Based Industries



































Some other ….new and emerging 
opportunities in  this sector

• Agro Tourism • Organic fertilizer

• Landscaping • Natural Dyes / Color

• Farm equipment  

manufacturing

• Agri. Clinics

• Agri. Clinic • Agro. Waste/ fuel
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Entrepreneurial Opportunities in
Agriculture

26
/

medicinal

floriculture

and aromatic

etc. It also

plants,

includes

livestock and fishery enterprises and  

small scale agro-based industries.

Diversification increases the

employment opportunities, optimum

use of resources and profitability.

• Diversification

Diversification in agriculture involve

shift in cropping pattern from

traditionally grown crops to more

remunerative crops like oilseeds,

pulses, fodder crops, horticulture,

http://dfs.berkeley.edu/about-us/mission-goals/


Entrepreneurial Opportunities in Agriculture:

27

• Organic farming:

The importance of organic farming  

is growing very fast particularly in

market.  

greate

to

This sector

business  

agro-based

international  

provides  

opportunities  

entrepreneur. Area under organic

farming  is  increasing  but  unable to

meet the demand of organic produce.

http://www.organicagriculture.co/indian-scenario.php

http://www.organicagriculture.co/indian-scenario.php


floriculture

profitable

is

sector.

a very

India's

share in world trade of

floriculture is just 0.18

per cent. This is a huge

market to be tapped

considering the rising

demand for fresh flowers.

Entrepreneurial Opportunities in Agriculture:

• Floriculture
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• Production of agro-inputs:

• Farmers can start entrepreneurial activities in the production of  

seed, organic fertilizers and pesticides.

Entrepreneurial Opportunities in Agriculture:

67



1. Independent entrepreneurship: Individual, by itself, generates the business
and carries out the risks and innovation in its own economical institute.

2. Organizational entrepreneurship: supported by a pre-established corporation
or organization, the entrepreneur discovers and exploits the new productions and
technologies.

68

Approaches to Agri-Entrepreneurship



Types of Agri entrepreneurship

1. Individual  
entrepreneurship

2. Group
entrepreneurship

3.Cluster formation

4.Cooperatives

69



Individual Entrepreneurship

• It is the entrepreneur who is the only (100%) owner.

• The entrepreneur bears full responsibility for each and
every activity and is alone the strategic thinker and decision
maker to make the unit viable as well as profitable.

70



Group Entrepreneurship

It is classified into mainly three types such as

i) Partnership:

ii)Private Limited Company  

iii)Public limited company:

71



Cluster Formation

• It is primarily a formal and non-formal group of  
people to achieve a common objective.

• It basically covers Non-Governmental Organizations  
(NGOs), Self-Help Groups (SHGs).

72



NGO’s

These are non-profit making organizations registered under the  

Society's Registration Act, 1860.

SHGs

• Self-help groups are a platform of 10-20 people mainly, below

the poverty line (BPL) to form a social group not only to mutually

help each other but also to achieve common objective.

• Only one member from a family is eligible for membership

group.
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Co-operatives

“A co-operative is an autonomous association of persons united
voluntarily to meet their common economic, social and cultural needs
and aspirations through a jointly-owned and democratically controlled
enterprise".

“A Cooperative Enterprise is a group based form of  business which is 
owned and controlled by the  same people who use it services.”

74



Most potential sectors in India

1.

75

Food Processing

2. Dehydrated Fruits and Vegetables

3. Poultry Industry

4. Cottage and Handicrafts Industry

5. Oil Industry

6.



Agencies involved for Agri-

Entrepreneurship Development
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Problems In Agri Entrepreneurship

1. Financial problems

Shortage of fund

Lack of finance available to Agri entrepreneurs is one of the biggest

problems . Major sources of finance in rural areas are loans from regional rural

banks or from zamindars but their rate of interest are usually very high.

Industrial Finance Corporation of India (IFCI), Industrial development bank of

India, Industrial Credit and Investment Corporation of India (ICICI), Small

Scale Industry development bank of India (SIDBI).

Lack of infrastructural facilities

The growth of Agri entrepreneurs is not very healthy in spite of  
efforts made by government due to lack of proper and adequateinfrastructural  
facilities.

Risk element

Agri. entrepreneurs have less risk bearing capacity due to lackof  
financial resources and external support .

39



2.Marketing

problems  

Competition

Major problems faced by marketers are the problem

of  standardization and competition from large scale

units.

Middlemen

The Agri.entrepreneurs are heavily dependent

on middlemen for

marketing of their products who pocket large amount of profit.

78

Problems in Agri Entrepreneurship



3. MANAGEMENT PROBLEMS

Lack of knowledge of IT

Information technology is not very common in rural areas. Legal

formalities Agri. entrepreneurs find it extremely difficult in complying with

various legal formalities in obtaining licenses due to illiteracy and ignorance.

Lack of technical knowledge

Agri. entrepreneurs suffer a severe problem of lack of technical

knowledge. Lack of training facilities and extension services.

Poor quality of products

Another important problem is growth of Agrientrepreneurship is the

inferior quality of products produced due to lack of availability of standard

tools and equipment and poor quality of raw materials.
79

Problems in Agri Entrepreneurship



1.Creation of finance cells

The financial institutions and banks which provide finances to

entrepreneurs must create special cells for providing easy finance to rural

entrepreneurs.

2. Concessional rates of interest

The Agri entrepreneurship should be provided finance at concessional

rates of interest and on easy repayment basis.

80

Remedies to Solve These Problems



3. Proper supply of raw materials

Agri entrepreneurs should be ensured of proper supply of scarce raw

81

materials on priority basis. A subsidy may also be offered to make.  manufactured 

by rural entrepreneurs cost competitive and reasonable product.

4. Offering training facilities

Training is essential for the development of entrepreneurships. It enables

the rural entrepreneurs to undertake the venture successfully as it imparts required

skills to run the enterprise











VISION & MISSION

Creating a One Stop Service Solution for the village area citizens,
providing them with qualityservices like telemedicine, Financial
Services, Internet Connectivity and other G2C/B2C services which
are easily accessibleat an affordable price round the year.

a. The aim of the Project is to support techno economic
viability of digital technology, projects for productive applications in
village area livelihoods; standardize the technology packages for
future applications; create awareness and capacity building
activities on Information Technology systems.



B. Promotion of investment in IT/ITES Sector in order to
expand the base of IT Industry and secure balanced regional growth.

C. Creation of employment opportunities for the youth, by
promoting the IT/ITES Industry.
.



CSCs are the access points for delivery of essential public utility
services, social welfare schemes, healthcare, financial,
education and agriculture services, apart from host of B2C
services to citizens in rural and remote areas of the country. It
is a pan-India network catering to regional, geographic,
linguistic and cultural diversity of the country, thus enabling
the Government’s mandate of a socially, financially and
digitally inclusive society.

Common  Service Centre



Digi Village aims to make the root of Indian Society –
"The Villages" Digitally Connected and every rural citizen digital
literate.
CSC SPV has initially selected six villages as a pilot under the Digital
Village Campaign where the target is to provide all e-Governance
Services to the rural citizens through the medium of CSC Center.

CSC Center will act as a one stop channel to digitally connect the
entire population of the Village.

Common  Service Centre



Today's generation is all about the digital progress and
technological advancement. The immeasurable heights that
technology has attained are a marker of growth and

development. It is a benefaction for the country and apparently,

the whole world. No aspect of our lives is devoid of this
progressive innovation. Communication has become better than
ever. Businesses are blooming, education is upgrading, jobs are
being invented, and a lot more!

Importance of the Internet in Rural Development

http://telecom.zumvu.com/role-of-internet-in-modern-education


Importance of the Internet in Rural Development

Yet, a major section of India is still ignorant and
desperately seeks to partake in the benefits of digital and high-tech
development. This section is the rural India. Many problems of the
villages can be sorted easily with the full utilization of this
technology and in some places with Internet introduction. The
importance of internet facility in rural development cannot be
denied. Let’s look at some major requirements of the rural section
that can be resolved through the internet service.

http://www.spyderoutletinc.net/technology/relationship-rural-india-isps/


Business growth

With the availability of internet service provider in rural areas, business will
see tremendous growth. The connectivity will enhance and thus, many
start-ups and small-scale businesses can reach potential customers directly.
The pre-existing businesses will be given a boost as they understand trends
and demands, while new endeavors could be made possible.

Regional development

Budding technology offers a sense of recognition to a place. It becomes a
society of aware citizens having an understanding of their rights and
responsibilities. The banking system, transportation, education and almost
every sector is impacted with this progression as the services become
better. And this way, the entire region flourishes as a whole.



Reduces dislocation and migration

The cases of dislocation and migration come mostly from rural
localities. If the rural areas are developed and offered
employment via Internet connectivity, global communications
and increased income, then there would be lesser cases of
migration and dislocation by natives.



Better communication means

This is the most obvious and significant aid that internet
availability offers to any place. The means of communication can
enhance and bring rural areas closer to the world which is a
significant step towards development.

Digital mastery and banking

The motive of government to introduce digitization in rural areas
was to empower individuals. The mastery over digital
advancement is a medium through which e-banking system is
encouraged. It is a great initiative for rural development as the
population has access to transparency with regards to loans and
liabilities.




